BUSINESS											 6
[bookmark: _GoBack]






Business 
Student’s Name:
Instructor:
Institution Affiliation:
Running Head: BUSINESS									 1
Date:
Business Startup
The name of the company that will be involved in the production and sale of the sport shoe is Grito Company. The different types of the sport shoes the company will be producing and selling will be men shoes, women shoes, and children shoes. The production cost per shoe is $50 because of the high quality of the raw materials used in the production process and cost of branding. The cost of producing a given number of the pair of shoes is reflected by the equation below. 
Cost = C
Number of pairs = X
C (x) = $50x
Thus, the equation above has been used in determining the production cost of 100 men shoes, 200 women shoes, and 3000 children shoes.
	Number of shoes
	Cost of production

	100
	$5,000.00

	200
	$10,000.00

	3,000
	150,000.00



[image: ]

The dimension of the shoe box that will be used in packaging the shoes for shipping to the consumers has been determined. The dimension of the shoe box will consider an allowance that will ensure the shoes can fit without been compressed. The dimension of the boxes will vary depending on the type of the shoes that will be packed. The size of the children shoes’ box will be 12.30 cm by 17.40 cm by 5 cm. The dimension of the shoe box for the women will be 33 cm, by 19 cm, by 10.80 cm. The dimension of the men shoe box will be 35.60 cm, by 25.50 cm, by 13 cm. Nevertheless, the size of the box has potential of varying from the established standard size depending on the customer request since it can be tailored to meet the satisfaction of the individual customers. Moreover, the package will also employ added features of lamination, UV coating, foil stamping, and hologram. The added features also have the potential of varying depending on the customer’s request. A typical demonstration of the package boxes the company will be using is reflected by images attached below. 
[image: https://qph.fs.quoracdn.net/main-qimg-b2982edc56d51d3f6d4468d6cbe3d709-c]
[image: https://qph.fs.quoracdn.net/main-qimg-30a29e07e05f3c87b7a0ec1eee449ffb-c]
The design of the box as reflected by the red box will be essential in ensuring that it does not break if mishandled. Equally, the design has been selected to ensure the shoes are fitly compressed to protect them from potential damage once the shoes are loaded in the ship or lorry for transportation to the targeted market. The cost of the material used in making the shoe boxes is estimated to be $1 per square meter and the cost of making one box is $0.8. Accordingly, the costs of the three different types of shoe boxes have been determined using the calculations below.
Children shoe box = 12.30 cm * 17.40 cm * 5 cm = 1,070.10 cm3
Women shoe box = 33 cm * 19 cm * 10.80 cm = 6,771.60 cm3
Men shoe box = 35.60 cm * 25.50 cm *13 cm = 11,801.40 cm3
The cost of the different boxes and the volume of the shoes the company is planning to generate respectively are reflected in the computations below.
Men shoes = ($1 + $0.80) * 100 = $180.00
Women shoes = ($1 + $0.80) * 200 = $360.00
Children shoe = ($1 + $0.80) * 3,000 = $5,400
The total cost of each shoe by type is reflected in the calculation below
Men shoe = (180 + $5,000)/100 = $51.80
Women shoe = ($360 + $10,000)/200 = $51.80
Women shoe = ($5,400 + $150,000)/3,000 = $51.80
Profit
The objective of the company is to realize a 20% profit over the cost of one shoe that has been determined in the calculation above. Thus, the selling price per pair of the shoe will be ($51.80 * 120% = $62.16).
Loan 
Capital that will be used in financing the three types of the shoes and the expected production will be a loan. Thus, the loan that will be required in financing the production has been computed below.
Men = $51.80 * 100 = $5,180
Women = $51.80 * 200 = $10,360
Children = $51.80 * 3,000 = 155,400
Total amount = $5,180 + $10,000 + $155,400 = $170,580
The interest rate of the loan will be 12% per year for four years. Thus, the total interest rate that will be incurred is demonstrated below.
$170,580 * 4 * 12% = $81,878.40
Monthly interest cost = $81,878.40/ (4 * 12) = $1,705.80
The volume of the shoes required to be sold each month to cover the monthly interest rate cost is demonstrated in the calculation below.
Monthly sales = $1,705.8/($62.16 - $51.80) = 165 pairs of shoes.
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